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Budget options to reduce the Federal Debt 

  

Ten year budget window deficit adjustments

Type Amount, US$ bn Description

Revenue 2,780$                       Impose 5% VAT on discretionary spending only or on staples as well (healthcare, housing, food and education)

Revenue 2,080$                       Eliminate or limit itemized deductions (SALT, mortgage, charitable) to a share of AGI or at a lower marginal rate

Revenue 1,911$                       Impose a new payroll tax on all earnings without an earnings cap, possibly with a donut hole middle class exclusion

Revenue 1,246$                       Surtax on individual Adjusted Gross Income, possibly applied above a certain level of AGI

Revenue 1,078$                       Increase maximum earnings subject to Social Security Payroll taxes without commensurate increases in benefits

Discretionary 959$                          Reduce defense budget

Revenue 878$                          Increased individual tax rates on Ordinary Income

Revenue 782$                          Tax GHG emissions

Revenue 743$                          Reduce tax subsidies for employment based health benefits by subjecting them to payroll and/or income taxes

Mandatory 676$                          Cap on Federal Medicaid spending

Mandatory 587$                          Modify Medicare Advantage Plans for Health Risk; which reduces payments to providers by lowering their estimated risk scores

Mandatory 510$                          Increase Medicare Part B premium to cover 35% of expected cost rather than 25%

Mandatory 489$                          Reduce Medicare Advantage Benchmarks which determine the maximum coverage by procedure/region

Mandatory 445$                          Uniform Social Security Benefit for all recipients rather than reflecting lifetime earnings

Revenue 420$                          Expand base of Net Inv Income Tax to include active S Corps and Partnership participants

Mandatory 384$                          Means testing for VA disability payments

Revenue 367$                          Change taxation of assets at death (step-up)

Revenue 340$                          Tax foreign income at full statutory rate

Discretionary 339$                          Reduce non-defense discretionary spending

Revenue 336$                          Limit deduction for charitable giving

Mandatory 330$                          Reduce Federal Medicaid Spending by Limiting State Taxes on HC Providers which Federal gov't then matches

Mandatory 315$                          Reduce Federal Medicaid matching

Revenue 297$                          Financial Transactions Tax

Mandatory 278$                          Use chained CPI rather than traditional CPI for Social Security and other mandatory program payment indexation

Revenue 235$                          Include VA disability payments in taxable income

Revenue 212$                          Increase Excise Taxes on Motor Fuels and Index Them for Inflation

Revenue 187$                          Further Limit Annual Contributions to Retirement Plans

Discretionary 187$                          Reduce Funding for International Affairs Programs

Revenue 149$                          Expand Social Security to Include Newly Hired State and Local Government Employees

Revenue 143$                          Eliminate or Modify Head-of-Household Filing Status

Revenue 136$                          Increase the Corporate Income Tax Rate by 1 Percentage Point

Revenue 130$                          Eliminate Certain Tax Preferences for Education Expenses

Revenue 130$                          Require Half of Advertising Expenses to Be Amortized Over 5 or 10 Years

Mandatory 123$                          Reduce Social Security Benefits for High Earners

Revenue 104$                          Repeal the “Last In, First Out” Approach to Inventory Identification and the “Lower of Cost or Marke

Revenue 103$                          Raise the Tax Rates on Long-Term Capital Gains and Qualified Dividends by 2 Percentage Points

Mandatory 99$                            Consolidate and Reduce Medicare Payments for Graduate Medical Education at Teaching Hospitals

Mandatory 95$                            Raise the Full Retirement Age for Social Security

Revenue 95$                            Increase Taxes on Alcoholic Beverages

Mandatory 82$                            Reduce Payments for Hospital Outpatient Departments

Discretionary 77$                            Reduce the Annual Across-the-Board Adjustment for Federal Civilian Employees’ Pay

Mandatory 75$                            Change the Cost-Sharing Rules for Medicare and Restrict Medigap Insurance

Revenue 69$                            Repeal the Low-Income Housing Tax Credit

Discretionary 67$                            Reduce Funding for Certain Grants to State and Local Governments

Discretionary 60$                            End Enrollment in VA Medical Care for Veterans in Priority Groups 7 and 8

Mandatory 60$                            Require Social Security Disability Insurance Applicants to Have Worked More in Recent Years

Revenue 51$                            Increase Excise Taxes on Tobacco Products

Mandatory 47$                            Reduce Subsidies in the Crop Insurance Program

Mandatory 45$                            Reduce Payments for Drugs Delivered by 340B Hospitals

Mandatory 44$                            Eliminate the Add-On to Pell Grants, Which Is Funded With Mandatory Spending

Revenue 43$                            Eliminate the Tax Exemption for New Qualified Private Activity Bonds

Revenue 40$                            Increase Federal Civilian Employees’ Contributions to the Federal Employees Retirement System

Mandatory 38$                            End VA’s Individual Unemployability Payments to Disabled Veterans at the Full Retirement Age for Soc

Mandatory 36$                            Reduce Medicare’s Coverage of Bad Debt

Mandatory 35$                            Narrow Eligibility for VA’s Disability Compensation by Excluding Veterans With Low Disability Rating

Mandatory 34$                            Reduce VA’s Disability Benefits for Veterans Who Are Older Than the Full Retirement Age for Social S

Mandatory 32$                            Introduce Minimum Out-of-Pocket Requirements in TRICARE for Life

Discretionary 29$                            Reduce the Size of the Fighter Force by Retiring the F-22

Revenue 28$                            Require People Who Claim the Earned Income Tax Credit and Child Tax Credit to Have a Social Security

Discretionary 22$                            Cap Increases in Basic Pay for Military Service Members

Source: CBO, JPMAM, December 2024

https://am.jpmorgan.com/content/dam/jpm-am-aem/global/en/insights/eye-on-the-market/trump-tracker-amv.pdf
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IMPORTANT INFORMATION 
 
This material is for information purposes only. The views, opinions, estimates and strategies expressed herein constitutes Michael Cembalest’s judgment based on 
current market conditions and are subject to change without notice, and may differ from those expressed by other areas of JPMorgan Chase & Co. (“JPM”). This 
information in no way constitutes J.P. Morgan Research and should not be treated as such. Any companies referenced are shown for illustrative purposes only, and 
are not intended as a recommendation or endorsement by J.P. Morgan in this context. 

 
GENERAL RISKS & CONSIDERATIONS Any views, strategies or products discussed in this material may not be appropriate for all individuals and are subject to risks. 
Investors may get back less than they invested, and past performance is not a reliable indicator of future results. Asset allocation/diversification does not guarantee 
a profit or protect against loss. Nothing in this material should be relied upon in isolation for the purpose of making an investment decision.  
 
NON-RELIANCE Certain information contained in this material is believed to be reliable; however, JPM does not represent or warrant its accuracy, reliability or 
completeness, or accept any liability for any loss or damage (whether direct or indirect) arising out of the use of all or any part of this material. No representation or 
warranty should be made with regard to any computations, graphs, tables, diagrams or commentary in this material, which are provided for illustration/ reference 
purposes only. Any projected results and risks are based solely on hypothetical examples cited, and actual results and risks will vary depending on specific circumstances. 
Forward-looking statements should not be considered as guarantees or predictions of future events. Nothing in this document shall be construed as giving rise to any 
duty of care owed to, or advisory relationship with, you or any third party. Nothing in this document shall be regarded as an offer, solicitation, recommendation or 
advice (whether financial, accounting, legal, tax or other) given by J.P. Morgan and/or its officers or employees,. J.P. Morgan and its affiliates and employees do not 
provide tax, legal or accounting advice. You should consult your own tax, legal and accounting advisors before engaging in any financial transactions.  
 
For J.P. Morgan Asset Management Clients:  
 
J.P. Morgan Asset Management is the brand for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.  

 
To the extent permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations 
and internal policies. Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at 
https://am.jpmorgan.com/global/privacy.  
 
ACCESSIBILITY  
For U.S. only: If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.  
 
This communication is issued by the following entities: In the United States, by J.P. Morgan Investment Management Inc. or J.P. Morgan Alternative Asset Management, 
Inc., both regulated by the Securities and Exchange Commission; in Latin America, for intended recipients’ use only, by local J.P. Morgan entities, as the case may be.; 
in Canada, for institutional clients’ use only, by JPMorgan Asset Management (Canada) Inc., which is a registered Portfolio Manager and Exempt Market Dealer in all 
Canadian provinces and territories except the Yukon and is also registered as an Investment Fund Manager in British Columbia, Ontario, Quebec and Newfoundland 
and Labrador. In the United Kingdom, by JPMorgan Asset Management (UK) Limited, which is authorized and regulated by the Financial Conduct Authority; in other 
European jurisdictions, by JPMorgan Asset Management (Europe) S.à r.l. In Asia Pacific (“APAC”), by the following issuing entities and in the respective jurisdictions in 
which they are primarily regulated: JPMorgan Asset Management (Asia Pacific) Limited, or JPMorgan Funds (Asia) Limited, or JPMorgan Asset Management Real Assets 
(Asia) Limited, each of which is regulated by the Securities and Futures Commission of Hong Kong; JPMorgan Asset Management (Singapore) Limited (Co. Reg. No. 
197601586K), which this advertisement or publication has not been reviewed by the Monetary Authority of Singapore; JPMorgan Asset Management (Taiwan) Limited; 
JPMorgan Asset Management (Japan) Limited, which is a member of the Investment Trusts Association, Japan, the Japan Investment Advisers Association, Type II 
Financial Instruments Firms Association and the Japan Securities Dealers Association and is regulated by the Financial Services Agency (registration number “Kanto 
Local Finance Bureau (Financial Instruments Firm) No. 330”); in Australia, to wholesale clients only as defined in section 761A and 761G of the Corporations Act 2001 
(Commonwealth), by JPMorgan Asset Management (Australia) Limited (ABN 55143832080) (AFSL 376919). For all other markets in APAC, to intended recipients only.  
 
For J.P. Morgan Private Bank Clients:  

 

ACCESSIBILITY 

J.P. Morgan is committed to making our products and services accessible to meet the financial services needs of all our clients. Please direct any accessibility issues to 
the Private Bank Client Service Center at 1-866-265-1727 

 

LEGAL ENTITY, BRAND & REGULATORY INFORMATION 

In the United States, JPMorgan Chase Bank, N.A. and its affiliates (collectively “JPMCB”) offer investment products, which may include bank managed investment 
accounts and custody, as part of its trust and fiduciary services. Other investment products and services, such as brokerage and advisory accounts, are offered through 
J.P. Morgan Securities LLC (“JPMS”), a member of FINRA and SIPC. JPMCB and JPMS are affiliated companies under the common control of JPM.  

In Germany, this material is issued by J.P. Morgan SE, with its registered office at Taunustor 1 (TaunusTurm), 60310 Frankfurt am Main, Germany, authorized by the 
Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central 
Bank (ECB).   In Luxembourg, this material is issued by J.P. Morgan SE – Luxembourg Branch, with registered office at European Bank and Business Centre, 6 route de 
Treves, L-2633, Senningerberg, Luxembourg, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German 
Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE – Luxembourg Branch is also supervised by the Commission de Surveillance 
du    Secteur Financier (CSSF); registered under R.C.S Luxembourg B255938. In the United Kingdom, this material is issued by J.P. Morgan SE – London Branch, registered 
office at 25 Bank Street, Canary Wharf, London E14 5JP, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, 
the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE – London Branch is also supervised by the Financial Conduct 
Authority and Prudential Regulation Authority. In Spain, this material is distributed by J.P. Morgan SE, Sucursal en España, with registered office at Paseo de la Castellana, 
31, 28046 Madrid, Spain, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German Central Bank 
(Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE, Sucursal en España is also supervised by the Spanish Securities Market Commission 
(CNMV); registered with Bank of Spain as a branch of J.P. Morgan SE under code 1567. In Italy, this material is distributed by J.P. Morgan SE – Milan Branch, with its 
registered office at Via Cordusio, n.3, Milan 20123,  Italy, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, 
the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE – Milan Branch is also supervised by Bank  of Italy and the 

https://am.jpmorgan.com/content/dam/jpm-am-aem/global/en/insights/eye-on-the-market/trump-tracker-amv.pdf
http://www.finra.org/
http://www.sipc.org/
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Commissione Nazionale per le Società e la Borsa (CONSOB); registered with Bank of Italy as a branch of J.P. Morgan SE under code 8076; Milan Chamber of Commerce 
Registered Number: REA MI 2536325. In the Netherlands, this material is distributed by  J.P. Morgan SE – Amsterdam Branch, with registered office at World Trade 
Centre,       Tower B, Strawinskylaan 1135, 1077 XX, Amsterdam, The Netherlands, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly 
supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE – Amsterdam Branch is also supervised 
by De Nederlandsche Bank (DNB) and the Autoriteit Financiële Markten (AFM) in the Netherlands. Registered with the Kamer van Koophandel as a branch of J.P. Morgan 
SE under registration number 72610220. In Denmark, this material is distributed by J.P. Morgan SE – Copenhagen Branch, filial af J.P. Morgan SE, Tyskland, with 
registered office at Kalvebod Brygge 39-41, 1560 København V, Denmark, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly 
supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE – Copenhagen Branch, filial af J.P. 
Morgan SE, Tyskland is also supervised by Finanstilsynet (Danish FSA) and is registered with Finanstilsynet as a branch of J.P. Morgan SE under code 29010. In Sweden, 
this material is distributed by J.P. Morgan SE – Stockholm Bankfilial, with registered office at Hamngatan 15, Stockholm, 11147, Sweden, authorized by the Bundesanstalt 
für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); 
J.P. Morgan SE – Stockholm Bankfilial is also supervised by Finansinspektionen (Swedish FSA); registered with Finansinspektionen as a branch of J.P. Morgan SE. In 
Belgium, this material is distributed by J.P. Morgan SE – Brussels Branch with registered office at 35 Boulevard du Régent, 1000, Brussels, Belgium, authorized by the 
Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central 
Bank (ECB);  J.P. Morgan SE Brussels Branch is also supervised by the National Bank of Belgium (NBB) and the Financial Services and Markets Authority (FSMA) in Belgium; 
registered with the NBB under registration number 0715.622.844. In Greece, this material is distributed by J.P. Morgan SE – Athens Branch, with its registered office at 
3 Haritos Street, Athens, 10675, Greece, authorized by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and jointly supervised by the BaFin, the German 
Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB); J.P. Morgan SE – Athens Branch is also supervised by Bank of Greece; registered with Bank 
of Greece as a branch of J.P. Morgan SE under code 124; Athens Chamber of Commerce Registered Number 158683760001; VAT Number 99676577. In France, this 
material is distributed by J.P. Morgan SE – Paris Branch, with its registered office at 14, Place Vendôme 75001 Paris, France, authorized by the Bundesanstaltfür 
Finanzdienstleistungsaufsicht(BaFin) and jointly supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the European Central Bank (ECB) under 
code 842 422 972; J.P. Morgan SE – Paris Branch is also supervised by the French banking authorities the  Autorité de Contrôle Prudentiel et de Résolution (ACPR) and 
the Autorité des Marchés Financiers (AMF). In Switzerland, this material is distributed by J.P. Morgan (Suisse) SA, with registered address at rue du Rhône, 35, 1204, 
Geneva, Switzerland, which is authorised and supervised by the Swiss Financial Market Supervisory Authority (FINMA) as a bank and a securities dealer in Switzerland. 

In Hong Kong, this material is distributed by JPMCB, Hong Kong branch. JPMCB, Hong Kong branch is regulated by the Hong Kong Monetary Authority and the Securities 
and Futures Commission of Hong Kong. In Hong Ko.ng, we will cease to use your personal data for our marketing purposes without charge if you so request. In Singapore, 
this material is distributed by JPMCB, Singapore branch. JPMCB, Singapore branch is regulated by the Monetary Authority of Singapore. Dealing and advisory services 
and discretionary investment management services are provided to you by JPMCB, Hong Kong/Singapore branch (as notified to you). Banking and custody services are 
provided to you by JPMCB Singapore Branch. The contents of this document have not been reviewed by any regulatory authority in Hong Kong, Singapore or any other 
jurisdictions. You are advised to exercise caution in relation to this document. If you are in any doubt about any of the contents of this document, you should obtain 
independent professional advice. For materials which constitute product advertisement under the Securities and Futures Act and the Financial Advisers Act, this 
advertisement has not been reviewed by the Monetary Authority of Singapore. JPMorgan Chase Bank, N.A., a national banking association chartered under the laws of 
the United States, and as a body corporate, its shareholder’s liability is limited. 

With respect to countries in Latin America, the distribution of this material may be restricted in certain jurisdictions.  

Issued in Australia by JPMorgan Chase Bank, N.A. (ABN 43 074 112 011/AFS Licence No: 238367) and J.P. Morgan Securities LLC (ARBN 109293610).  
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