


Length of tasks AI agents can autonomously complete

Multi-step software engineer, cybersecurity, general reasoning and ML 

tasks that models complete at 80% success

Hallucination rates for select AI models

% of time model answers incorrectly when it should have refused or 

admitted to not knowing the answer
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The number of very large AI models is expected to grow quickly over the next few years

Median projection for different training compute thresholds, cumulative number of notable AI models
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Shifting frontier of AI model performance and cost

Cost of querying a trained model (price per 1M tokens)

Human PhD in their field
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iOS apps released each month in the U.S.

Year-over-year %

New business applications

Thousands, seasonally adjusted

Jan. 2026: 
+74%
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U.S. technology rate of adoption
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Businesses using AI in any business function Companies spending on AI models, platforms and tools

% of all firms reporting use of AI applications % of businesses

AI agent deployment

% of organizations with revenues above $1bn, KPMG Quarterly AI Pulse survey
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Announced job cuts
# of job cuts where AI was cited in the announcement and all other layoff announcements
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Capex from the major AI hyperscalers* Hyperscalers' cash flow and capex

USD billions; Alphabet, Amazon, Meta, Microsoft, Oracle % of sales
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58%

41%

Planned U.S. electricity generating capacity
Remainder of 2025, 2026 and 2027
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Magnificent 7 performance in the S&P 500 Magnificent 7 performance dispersion
Indexed to 100 on 1/1/2021, price return Price return

Year-over-year earnings growth

N
v

id
ia

M
e

ta
T

e
s

la
A

m
a

z
o

n
A

lp
h

a
b

e
t

M
ic

ro
s

o
ft

A
p

p
le

S
&

P
 5

0
0

-25%

25%

75%

125%

175%

225%

275%

'23 '24 '25 '26 YTD

70

130

190

250

310

370

'21 '22 '23 '24 '25 '26

60%

-14%

31%
40%

22% 26%

46%

9%

-4%

4%
10% 11%

-20%

0%

20%

40%

60%

80%

'21 '22 '23 '24 '25 '26F

Mag 7 S&P 493

Returns '21 '22 '23 '24 '25 '26 YTD

S&P 500 27% -19% 24% 23% 16% 0%

S&P 493 23% -12% 11% 14% 13% 4%

Mag 7 40% -40% 76% 48% 23% -7%

    Return share* 33% 56% 63% 55% 46% -



25

50

75

100

125

150

175

200

225

'06 '08 '10 '12 '14 '16 '18 '20 '22 '24 '26

Software vs. Semiconductors: Relative performance

IGV vs. SOXX, total return ratio indexed to 100 in February 2006

Software outperforming

Semis outperforming

Profit margins for select S&P 500 sectors

Net margins, last 12 months, quarterly

-10%

0%

10%

20%

30%

40%

'03 '05 '07 '09 '11 '13 '15 '17 '19 '21 '23 '25

Software Semis

Financials S&P 500

Industrials Health Care





AI-related venture capital pre-money valuation

USD millions
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Top 10 S&P 500 companies by market capitalization

Percent of S&P 500 market capitalization as of the first day of the indicated year
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